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CERTIFIED MAIL

Dear Applicant:

He have consiiered your application for recognition ot exemption from Federal
income tax under section 501(c) (6) of the Internal Revenue Code.

The information Submitted disclosed that you were incor orated on
under the nonprofit law of i

managing a professional office building know as JA -
Cordominium, located in the Township of W, county o and State
of . and the common elements thereof, as more particularly described
in the Master Deed establishing said professional office building with the
County Clerk of d)County, » and for these purposes: .

(a} To exercise all of the powers and privileges and to perform 211 of
the duties and obligations of the Association as set forth in that
Certain Master Deed, as Same are applicable to the property - S
described therein, and as that certain Master Deed may be amended -
from time to time as therein provided; said Master Deed being
incorporated herein as if set forth at length; . “%u\

(b} To fix, levy, collect and enforce payment by any lawful means of all |
charges or assessments pursuant to the terms of said Master Deed andg
the By-Laws of the Association; to pay all expenses in connection
therewith and all office and other expenses incident to the
conduct of the business of the association including al1 licenses,
taxes or governmental charges levied or imposed against the Property
0f the Association;

(¢} To acquire (by gift, purchase, or otherwise), own, hold, improve,
build ypon, overate, maintain, convey, sell, leagse, transfer,
dedicate for public use or otherwise dispose of, real or personal
propertv in connection with the affairsg of the Association;
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{d) To borrow money, to mortgage, pledge, deed in trust, or hypothecate
any or all of its real or perc~aal property as security for money
borrowed or debts incurred; and

{e) To have and to exercise any and all powers, rights and privileges
which a corporation organized under the Corporations and
Associations Not For Profit Act of the State of [ by 1av
now or hereafter have or exercise.

Membership is cpen to all "unit" owners in the condominium. There are no
classes of membership. Each member's voting rights is equal to a percentage
of his/her interest in each unit to which he/she holds title.

Income to your organization is derived from monthly pro rata assessments from
members according to master deed allocation.

Expenses are solely for mair‘aining, cperating and managing the professional
office building.

Section 501(c) {(6) of the Internal Revenue Code provides ewsmption from Federal

income tax to organization: such as business leagues, chambers of commerce,
real-astate hoards and other organizations that are not organized for profit
and no part of the net earnings of which inures to the benefit of any private
shareholder or individual.

section 1.50L(c) (6})-1 nf the Income Tax Requlations deflines a 501{c) (6)
organization as follows:

1. A business league is an association of persons having some common
buginess interest, the purpose of which is to promote such common
interest and not to engage in a regular business of a kind ordinarily
carried on for profit.

2. A business league is an organization of the same general class as a
chamber of commerce or board of trade. The activities should be
directed to the improvement of business conditions of one or more
lines of business as distinguished from the performance of services
for individual persons.

3. An organization whose purpose is to engage in a regular business of a
kind ordinarily carried on for profit even though the business is
conducted on a cooperative basis and produces only sufficient income
to be gelf-sustaining is not a business league.



Geagune
Income Tax Regulations 1.501(c) (6)~1 states that a _psinesnAisﬁEn organization
of the same general class as a2 chamber of commerce of board of trade, and that
2 t. t exempt business leaque's activities should be directed to the
improvement of business conditions in one or more lines of business.

Revenue Ruling %8-294 published in Cumulative Bulletin 195¢-1 on page 244
holds that an organization organized and operated for the purpose of promoting
uniform business advertising and fair trade practices of a specified patented
product was not a business league within the meaning of section 501(c) (6)
since its primary purposs was to further the business interests of the dealers
of = single product rather than the industry as a whole.

Revenue Ruling 67-77 published in Cumulat'ge Builetin 1967-1 om page 138 holds
that an organization composed of dealersTiag certain make of automobile in a
designated area, organized and operated for the primary purpose of financing
general advertising campaigns to promote, with funds contributed by
dealer-members, the sale of that automobile, is performing particular services
for its members instead of promoting the common interests of the automotive

industry as a whole was not entitled to exemption as a business .league. -

Revenue Ruling 56-65, published in Cumulative Bulletin 1956~1 on page 199,
denied exemption to an organization whose principal activity consists of
furnishing particular information and specialized services to its individual
members engaged in a particular industry, to effect economies in the operation
of their individual businesses. :

Revenue Ruling 59-391 published in Cumulative Bulletin 1959-2 on pége 151
holds that an organization composed of individuals, firms, associations and .
corpmrationg each representing a different trade, business, occupation or

no common business interest other than a mutual desire to increase their
individual sales. The activities are not directed to the improvement of one
or more lines of business, but rather to the promotion of the private interest
of its members.

In American AUtgmgbi;e”AssogiatiqghVmcqmmissignnguECM114§ (1953), is a
national asscciation composed of individual automcbile owners and affiliated
auto clubs. Not withstanding its broead purposes to improve highway traffic
safety and to educate the public in traffic safety it's principal activities
were determined to consist of securing benefits and performing particular
services for members and therefore, did not qualify for exemgrion as a
business league.

An organization perforning particular services for indiwvidual persons is not
entitled to exemption from Federal income tax under section 501(c) (6) of the
Internal kevenue Code of 1986 4s a business league.




A common business interest is the inprovement of businesg conditions of ope or
nore linesg of buginess,

It is held that you do not qualify as an organization described ip section
501{(c) (6) of the Internal Revenue Code.

In accordance with thig determination, You are required to file Form 1120 for
Federsl income tax purposes.

Section l.501(c)(4i-1(a)(2)(i) of the Federal Income Tax Regulations provides
that an organization ig operated exclusively for the Promotion of social
wvelfare if it ig primarily engaged in promoting in some way the common good
and general welfare of the people of the community. An organization embraced
within thig section is one which is operated for the purpose of bringing about
civic betterments and social improvements.

Revenue Ruling 74-99 published in Cumulative Bulletin 1974-1 on page 131
brovides that a homeowners assgociation, to qualify for exemption under section
501(c) (4) of the Code, (1) must serve a "community" Which bears a reasonable
recognizable relationship to an area ordinarily identified as governmental,
{2} it must not conduct activities directed to the exterior maintenance of
private residences, and {3) the common areas of facilities it owns and
maintains must pe for the use and enjoyment of the general public.

that an organization formed by the unit owners of a condominium housing
pPreoject to provide for the management, maintenance and care of the common
areas of the pProject, as defined by State statute, with membership assessments
paid by the unit ovwners does not qualify for exemption,




As noted earlier. the primary purpose of your organization is the maintenance,
operation and management of the office space in the condominium which serves
the interests of your members.

Since you are serving the private interests of your members you are not
operated exclusively for the promotion of social welfare as described in
section 501(c} (4} of the Internal Revenue Code.

Accordingly, you do not qualify for exemption under section 501(c) {4) of the
Internal Revenue Code and you are required to file Form 1120 for Federal
income taxX purposes.

If you do not accept our findings, we recommend that you request a conference
with a member of our Regional Office conference staff. Your request for a
conference should include a written appeal giving the facts, law, and any
other information to support your position as explained in the enclosed
Publication 892. You will then be contacted to arrange a date for a
conference. The conference may be held at the Regional Office, or if you
request. at any mutually convenient District Office. If ve do not hear from
you within 30 days from the date of this letter, this determination will
become final.

Appeals submitted which do not contain all documentation requ1red by
Publication 892 will be returned for completion.

If you have any questions, please contact the person vwhose name and telephohe
nunber are shown in the heading of this letter. ) -

Sincerely yours,
r’,. .

-Jiga/ £k Ld?“éaéf)
H Jd. ﬁg?htower

District Director -

i
:L
J

Enclosure: Publication 892 ' . —v'””f'
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